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Now, you do the math!  Use the paycheck amounts below, to practice how taxes will affect
your income in the future. Check your answers at the bottom of the page. 
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Real Life Application

 Preparing for the future starts now, but how do students apply what they have learned in school to the real world?
Sharing college prep or vocational options and real world scenarios, will help our scholars thrive after high school.
Here are some tips and websites to help students navigate the next step in their life.

Let's Talk About MONEY and TAXES!
Net Income Versus Gross Income
Let's say that you worked at a gas station for $8.00 an hour.  You worked 33 hours during this pay
period and you expect to get a check for $264.00.  Instead, when you get your actual check, you
bring home closer to $210.00.

Your GROSS income is the amount of money you make BEFORE taxes are taken out of your check. 
 In this case, $264.00.

However, every person who earns money working in the U.S.  is supposed to pay federal income tax
and contribute to Social Security and FICA. Most states also have state income tax.

After all of these taxes are taken out, you bring home your NET income. In the case, $210.00.

1)If they take 70% of your paycheck in taxes, and your gross income was $1,200, how much
did they take in taxes?
2)What will be your gross pay from the paycheck in question 1?
3)If they take 73% of your paycheck in taxes, and your gross income was $2,200, how much
did they take in taxes?
4)What will be your gross pay from the paycheck in question 4?
5)What do you notice when you compare and contrast gross income versus net income?
6)What is the current minimum wage in the State of WV? What does that mean?
7)Ask an adult that you know what the minimum wage was when they started working? 


